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Message Text 

UNCLASSIFIED 

PAGE 01 TAIPEI 05 127 040600Z 

ACTION EA- 12 

INFO OCT-01 EB-08 ISO-OO DOE-15 SOE-02 TRSE-00 L-03 
CIAE-00 INR-10 NSAE-00 OES-09 STR-07 /067 W 

090420 050058Z/14 

R 040405Z AUG 78 
FM AMEMBASSY TAIPEI 
TO USDOC WASHDC 
INFO SECSTATE WASHDC 8449 

UNCLAS TAIPEI 05127 

E.O. 11652:N/A 
TAGS: BEXP, TW 

SUBJECT: STANDARD OIL OF OHIO 

REF: USDOC 13586 

EMBASSY REP DISCUSSED SUBJECT CASE WITH KEY EXECUTIVE 
OF CHINESE PETRO-CHEMICAL DEVELOPMENT CORPORATION 
(CPDC), INSTEAD OF CPPC. HIS EXPLANATION IS THAT NO 
CLAUSE SPECIFYING EXCLUSIVE PURCHASE OF CATALIST 
FROM SOHIO IS CONTAINED IN THE CONTRACT, CPDC 
THEREFORE CLAIMS THEY HAVE RIGHT TO BUY FROM OTHER 
SOURCES. SOHIO HAS TWICE REJECTED CPDC REQUEST FOR 
PRICE NEGOTIATIONS WITH ANOTHER U.S. FIRM CALLED 
'UNITED OIL" (CORRECT NAME TO BE IDENTIFIED). CPDC IS 
NOW PLANNING TO NEGOTIATE DIRECTLY WITH "UNITED" AS 
SOON AS AN APPROVAL OBTAINED FROM ROC GOVERNMENT 
AUDITING OFFICE. ACCORDING TO THIS CPDC EXECUTIVE, 

THE MAIN REASON FOR SHIFT OF SUPPLY SOURCE IS DUE 
TO SOHIO'S FAILURE TO COMPETE WITH THIS NEW SOURCE 
IN QUALITY AND/OR PRICE. CENTRAL TRUST OF CHINA HAS 
VERY LITTLE INFLUENCE IN THIS PURCHASE AND MERELY 
ACTS AS PURCHASING AGENCY. UNGER 
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